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Tax	vs.	Non-Tax	Revenues



Tax	Ratio	and	Tax	Coverage

Tax Ratio: S Tax  / GDP

Tax Coverage: Number of Registered Taxpayers / Number 
of Potential Taxpayers (households, actively working 
individuals).

In 2015, the tax ratio was 11.6 percent.

In 2015, registered taxpayers (pemilik NPWP) was only 
30,044,103 while the actively working individual was 93.72 
million.
à Tax Coverage: 32.06 percent. 



Category	&	Structure	of	Taxes
Categories	of	taxes:	
1. Direct	taxes	(lump-sum;	pajak langsung)
2. Indirect	taxes	(ad-valorem,	excise	tax;	pajak tidak

langsung)

Structure	of	taxes:

1. Regressive;	its	percentage	is	decreased	along	the	
increasing	tax	objects.

2. Proportional;	its	percentage	is	fixed	(flat)	for	all	tax	
objects.	

3. Progressive;	its	percentage	is	increased	along	the	
increasing	tax	objects.	



Tax	Incidence

• Statutory	incidence;	effect	of	taxes	on	
individual	/	company	structures	of	income.	

• Economic	incidence;	effect	of	taxes	on	the	
whole	economy.	

• Tax	shifting;	the	shift	of	tax	burden	as	a	
result	of	transactive	mechanisms.	



Budget	Incidence
1. The	income	of	a	private	production	is	

reduced.	

2. Income	of	public	production	is	increased.	

3. Disposable	income	is	reduced	due	to	taxes.	

4. The	benefit	of	public	services	is	elicited,	the	
benefit	of	private	buying	is	compensated.	
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